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According to recent official estimates, Bolivian foreign debt at year-end 1986 totaled $5.3 billion.
In 1986 the country received $300 million in new credits, $240 million of which were destined to
cover debt service payments. Next, on Jan. 12, 1987, the private sector's $600 million foreign debt was
converted into public debt (VISION, 01/12/87). Unemployment affects at least 25% of the Bolivian
labor force. A special emergency fund aimed at reducing high unemployment rates resulting from
five years of economic recession exacerbated by economic adjustment policies introduced in 1986
was scheduled for implementation in February. Fernando Romero, program director, has informed
reporters that some $18 million have been allocated thus far to the fund, which is intended to
provide humanitarian assistance as well as new jobs. He emphasized that La Paz hopes to receive
nearly $50 million from foreign sources for the three-year program. Labor Ministry statistics report
open unemployment of 20%, up 2.5% since September 1985 when the economic adjustment program
went into effect. Local labor unions, however, state that the real unemployment rate is 25%, i.e.,
500,000 workers are unemployed of a total labor force of some 2 million persons. The highest rates
of unemployment are found in mining and manufacturing. Labor unions report unemployment in
the mining sector has reached 80%, largely a result of the bottoming out of world market tin prices.
Manufacturing sector unemployment has reached 50% due to the economic recession. (Basic data
from Agence France Presse, 01/26/87)
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